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SUB J : NYERERE AND CAPITALISM V.S. SOCIALISM 

1. MISSION PLANNING MAJOR DIRECT EFFORT COUNTER MISCON- 
CEPTIONS ABOUT CAPITALISM DEMONSTRATED BY PRESIDENT NYERERE 
IN SPEECHES GIVEN DURING RECENT CARIBBEAN TOUR. AMBASSADOR 
PLANS BROACH SUBJECT DURING MEETING WITH NYERERE TO BE HELD 
IN ABOUT TWO WEEKS. POST ASSIGNMENT IS OVERSEE DRAFTING 
OF REMARKS TO BE USED BY AMBASSADOR. GENERAL APPROACH PLANNED 
IN REMARKS IS TO POINT OUT WE DO NOT DEBATE NYERERE'S VIEWS 
ON BENEFITS OF SOCIALISM, BUT CONCERNED HIS CONCEPT. CAPITAL- 
ISM (READ U.S. VERSION) SEEMS VERY MUCH OUT OF DATE. IN INTEREST 
IMPROVING MUTUAL UNDERSTANDING THEREFORE WE FEEL IT IMPORTANT 
PRESENT ALTERNATIVE VIEW. FURTHERMORE, WE WISH ASSURE NYERERE 
THAT U.S. NOT RPT NOT URGING THAT TANZANIA ADOPT CAPITALISM 
AS HE DESCRIBES IT. WE REJECTED LAISSEZ-FAIRE CAPITAL- 
ISM DECADES AGO AND HAVE EVOLVED A HYBRID VARIOUSLY 
CALLED MIXED ECONOMY, WELFARE STATE, AND ECONOMIC DEM- 
OCRACY. INDEED, THE U.S., JUST AS MUCH AS NYERERE, BE- 
LIEVES THAT "PROGRESS MUST TAKE THE DIRECTION OF SOCIAL 
JUSTICE AND HUMAN WELFARE." 
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2. TEXT OF NYERERE'S CUBA SPEECH SENT TO IAA WAYNE CONNER 
OFFICIAL AIR SEPT. 24. FOLLOWING QUOTES FROM SPEECH PRO- 
VIDE GIST ARGUEMENTS MISSION WISHES COUNTER: 

"ALTHOUGHTHE PROFIT MOTIVE IS AN INCENTIVE FOR ACTIVITY. 

IT DOES NOT NECESSARILY LEAD TO DECENT CONDITIONS OF 
LIFE FOR THE MASSES OF THE PEOPLE. AND IT ALWAYS LEADS 
TO AN INCREASE IN RELATIVE POVERTY WITHIN THE SOCIETY... 
DEPENDENCE UPON THE PROFIT MOTIVE MEANS THAT SOME PEOPLE 
GET MORE THAN THEIR FAIR SHARE OF THAT WEALTH...." 

"WHEN THE WHOLE SOCIETY IS ORGANIZED TO DIRECT MEN'S 
ATTENTION TO MONEY-MAKING, PEOPLE HAVE TO SMOTHER THEIR 
MORE DECENT INSTINCTS OR BECOME THE VICTIMS OF EXPLOITATION 
BY MORE SELFISH MEN." 

"I BELIEVE THAT CAPITALIST SOCIETIES, LOOKED AT AS A 
WHOLE, HAVE SHOWN THEMSELVES TO BE LESS EFFICIENT THAN 
SOCIALIST ONES IN TERMS OF PROVIDING FOR HUMAN WELFARE. 

FOR THE RICHEST CAPITALIST NATIONS THERE ARE VERY MANY 
POOR PEOPLE, PEOPLE WHO LIVE IN DEGRADATION AND HOPELESS- 
NESS....THIS KIND OF INEQUALITY AMONG PEOPLE IS AT THE 
VERY BASIS OF CAPITALISM. FOR THE POOR CANNOT AFFORD 
TO BUY THE GOODS WHICH THEIR LABOR PRODUCES SO WE GET THE 
CONSTANT SUCCESSION OF BOOMS AND SLUMPS.. .ONLY PREPARATION 
FOR WAR SEEMS TO BE ABLE TO BREAK THAT SPIRAL UNDER THE 
CAPITALIST SYSTEM." 

"WE HAVE COMMITTED OURSELVES TO PROVIDING EDUCATION AND 
HEALTH FACILITIES FOR ALL OUR PEOPLE.. ALL THE EVIDENCE 
SUGGESTS THAT CAPITALISM NEVER SUCCEEDS IN DOING THESE 
THINGS. ..THE TRUTH IS THAT CAPITALISM IS INEFFICIENT IN 
MEETING THE NEEDS OF MAN. IT LEADS TO CONFLICT BETWEEN 
MEN AS THEY TRY TO EXPLOIT EACH OTHER." 

"THE INCENTIVES OF FEAR AND OF THE GAMBLER'S HOPE. .INSPIRE 
PEOPLE TO WORK UNDER CAPITALISM." 

"NEITHER INEFFICIENCY, BUREAUCRACY, NOR EXPLOITATION ARE 
INHERENT PARTS OF CAPITALISM. THEY ARE INEXTRICABLY LINKED 
WITH CAPITALISM. THEREFORE IN A SOCIALIST SOCIETY, BUT NOT 
IN A CAPITALIST SOCIETY, THEY CAN BE COUNTERED BY A POLITIC- 
ALLY CONSCIOUS PEOPLE AND A COMMITTED POLITICAL PARTY... 
UNDER CAPITALISM TRUE FREEDOM IS. ULTIMATELY, NOT POSSIBLE." 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 DARES 03288 260429Z 



3. ACTION REQUESTED: 

A. ALTHOUGH POST HOPEFUL AMBASSADOR'S REMARKS COULD HAVE 
SOME IMPACT, WE BELIEVE MOST EFFECTIVE TECHNIQUE WOULD BE 
FOLLOW-UP WITH PERSONAL LETTER FROM NOTED U.S. ECONOMIST TO 
NYERERE COMMENTING ON HIS SPEECH AND DEALING AT LENGTH WITH 
NYERERE'S CONCEPT OF CAPITALISM. IDEAL PERSON MIGHT BE 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



PAUL SAMUELSON OR JOHN GALBRAITH. IF NOT EITHER OF THESE SOMEONE 
ELSE OF INTERNATIONAL REPUTATION CAPABLE DISCUSSING COMPARATIVE 
ECONOMICS IN BROAD CONCEPTUAL TERMS WITH EMBHASIS HOW U.S. SYSTEM 
HAS EVOLVED ECONOMIC DEMOCRACY IN W ICH INCENTIVES PROVIDE 
MOTIVATING FORCE, WHOLE COUNTERVAILING FORCES OF GOVERNMENT 
REGULATIONS, UNIONS, CONSUMERS PREVENT ABUSES, AND WELFARE MEASURES 
PROVIDE FOR THOSE UNABLE PROVIDE FOR THEMSELVES. VTR 
INTERVIEWS TO ACCOMPANY PRESENTATION LETTER, WITH ABOVE ECONOMISTS 
OR OTHER NOTED ECONOMISTS ALONG SAME LINES WOULD ALSO BE MOST 
USEFUL. 

?. SECONDLY, POST REQUESTS IAA, ICS/P, IPS AND IOP PUT 
HEADS TOGETHER ON PRIORITY BASIS AND CABLE BY COB OCT. 2 
SUGGESTIONS AND FACTUAL DATA WHICH POST COULD USE IN PRE- 
PARING AMBASSADOR'S REMARKS. OF PARTICULAR VALUE WOULD 
BE DATA DESCRIBING VERY BRIEFLY, 1) WHAT WE MEAN BY THE 
POOR IN THE U.S. AND HOW PROBLEM BEING MET; 2) AVAILABILITY 
HEALTH CARE, PARTICULARLY FOR POOR; 3) U.S. LONG-STANDING 
DEDICATION TO FREE, UNIVERSAL EDUCATION AND STATISTICS ON 
NUMBERS AND PERCENTAGES IN EACH AGE GROUP OF YOUTH IN 
SCHOOL; 4) COMPARISON PRODUCTIVITY MARXIST-SOCIALIST 
SYSTEMS WITH U.S. MIXED ECONOMY WHICH NOT ONLY FAR GREATER 
BUT IN FACT HELPING FEED MARXIST STATES; 5) BIBLIOGRAPHY 
ARTICLES AND BOOKS BY NOTED AUTHORITIES ON NATURE U.S. 

ECONOMY AND HOW IT FUNCTIONS FOR BENEFIT CITIZENS AS CON- 
SUMERS, WAGE EARNERS, OWNERS AND VOTERS. 

REQUEST AGENCY AIR SHOP SELECTION ABOUT SIX SUCH BOOKS 
PLUS COPIES APPROPRIATE ARTICLES FOR PRESENTATION TO 
PRESIDENT. 

4. POST CONSIDERS THIS POTENTIALLY MOST IMPORTANT 
EXERCISE OF YEAR. REGRET SHORT NOTICE BUT BELIEVE WE 
HAVE RARE OPPORTUNITY PRESENT CASE TO HEAD OF STATE, 
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WHO IS PROBABLY ONLY MAN CAPABLE OF BRAKING TANZANIA'S 
ACCELERATING DRIFT TOWARDS A RIGID, DOCTRINAIRE MARXIST 
DEVELOPMENT STRATEGY. 

MABBATT 
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